FEDERAL ELECYTION COMMISSION RQ-)

WASHINGTON, DL, 0453
July 13,2001

Michael ). Kasper, Treasurer
Democratic Party of Ihneis
P.0O. Box 315

Springfield, 1L 62705

ldentification Number: CO01670135

Reference: 30 Day Post-General (10/12/09-11/227/00) end Year End (11/28/00-
“T72/31/00) Hoports

Dew Mi. Kasper:

This letter is to inform you that as of July 11, 2001, the Commigsion has not
received your tesponse 1o our requests for additional informution dated June 20, 2001
These notices teguest information essenlial to full public disvluswe of your federal
election campaign finences. To ensure compliance with the provisions of the Federal
Flection Canwwign Act {the Aet), plense respond 1o these requests (nopies enclosed}.

An adequate Tesponse must be reccived at the Commission by August 1, 2001
Adequale responses received on or before this date will be taken into consideration in
determining whether andit actinn will be initisted. Requests for extensions of time In
which to respand will not be considered. Failore to provide an adeqquate respotse by
this date may result in an audit of the committez. Faiture to comply with the provisions of
the Act may also result 1 an enforcement suilou ugaiusl (e committee. Any racponic
submitted by your committee will bo pluced nn the public record and witl be considered
by the Commission pnor 10 taking enforcement acliv.

If you should have any questions regarding this maller, please comtact Micholas
Ebinger on enr toll-free number (B0 424-9530 (at the prompt press 1, then press 2 to
reach the. Reports Analysis Division) or our local number (2027 604-1130.

Sincerely,

) —

John . Gihson
Assistant Staff Director
Reports Analysis Division

Enclosures




FEDERAL ELECTION COMMISSION RQ-2
WaASHINGTON, D.C. Adhs

Michael J. Kasper, Treasurer

Democratic Parly of Iilinoiz

P.0. Box 518

Springfield, 1L 62705 AN 20 200

Tdentification Number: CO0167015
Reference: 30 Day Port-Genoml Report (10412001112 T/00%
Pear Mr, Kasper:
This letter 15 prompted by the Commission's preliminary review of the report(s)

referenced above. The review raised questions concerning certain information contained
in the report{z). An itemization follows:

_Schedule B supporting Line 28 (pertinent portion(s) artached) discluses
4,635 36 in disburscments to “reallocation transfer to pay 50% printing &
Postape - Ryan”, You are advised that 11 CFR §102.5 prohibits a
non-foderal account from financing activity in connection with federal
elections.  Please provide ¢lanifying information regerding these
transactions including the date(s) when the original activity was conducted
by the non-federal aceount. In addition, if soy of ihe disburscments
disclosed on Schedule B supporting Line 29 wen: made to mflucnce the
clection or defeat of specific federal candidates, the disbursements should
be allocated accordingly and disclosed as either in-kind comtributions on
Schedule B supporting Line 23, or as ¢oordinated capenditures on Schedule
F supporting Line 25. 11 CFR §§104.3(b)(3) and 106.1 .

Altheugh the Commission may mitiate Jegal action regarding the activities
conducted by your non-federal account, any clarifying infermation that you
gan provide will be taken io consuderation.

“The totals listed on Lines 11{c}, 11{d) and 18, Column B of the Detailed
Summary Pege(s) appear to be incorrect. Please be advised that you should
add the "Calendar Year-to-Date" total frum your previcus repert 1o the
current "Total This Period” figure from Column A to derive the comect
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Column B totals. Please amend your report and any subsequent reports that
may be affected by this correction,

-Your report discloses an allocated disbursement to “Philippine Weekly"
with a federal share of -35,700,00. Please note that Schedule H4 supporting
Line 21fa) of the Detsiled Summary Page should only reflect positive
outlnys of funds. Please amend your repert to clarify the nature of this
negative gure.

-The Deigiled Summery Page, vn Line 18 Column A of your repor,
discloses $2,624,575.72 in transfers from the non-federal account for jomnt
activity for the reporting period. However, Line 21 {a}(ii} Column A
discloses $2,177,376.95 as the non-federal share for joint activity for the
reporting pericd.  While the non-federal aecount iz permitted to ransfer
funds to the federal account for shared activity, ransfars for shared actjvity
must be mede within a 70-day time period; no rpge than 10 days before of
6( days after the pavment to the vendor. .11 CFR §§106.5(gX2) and
106.6(c)(2) FPlease clarify the nature of the transfers-in from the non-
federal account.

The Commission recommends that you immediately transfer back to the
non-federul account, the totsl excessive amount which was received by your

_ federgl account ontside the 70-day time period, Although the Comunission
may lake further legal action concerning this prohibited activity, youwr
prompt zction will be taken into consideration.

-On Schedule H3 supporting Line 18 of the Detalled Summary Page, you
have failed to provide = breakdown of ransfers teceived by the federal
scconnt. Please amend your report to include the missing information.

-Schedule 814 of your report discloses payments for “DINC Radio,” If this
activity represents an offeet for the receipt of in-kind services received from -
the DNC, please be ndvised that this activify must alse be dizclosed as a

receipi{s).

The seceipt of in-kind services should be reported on Schedule A
supporting Line 12 of the Detailed Summary Page to properly disclose the
federal share of the inkind services, Thess Teceipts should not be
aggrepated together, Each entry should be itemized separately to discloze
the provider of the in-kind services, date of the services, vendor and
amount. The receipt of the non-faderal ghare of the in-kind services should
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be treported on Schedule H3 and marked as “in-kind.” Moreaver, each entry
should be reported separately to disclose the date and ameunt.

Please amend vyour report to properly disclose this aetivity or provide
clarifying information regarding these payments on Schedule H4.

-On Schedule Hé supporting Line 21{2) of the Detailed Summary Page, you .
have not included the full name and/or mailing address for the vendor(s)
lisied. Please amend your report aceardingly. '

Ttemized disbursements must include a brief staternent or description of
why the disbursements were made. Pleasc amend Schedoie(s) HE of your
teport to clarify the following description(s): “Consulting”, “Broadcasting”,
“NVRA Application”, “Communication”, and “Consulting services™. For
further guidance regarding acceptable purposes of disbursements, piease
refer to 11 CFR 8104.3(B)(3).

Schedule A supporting Line 11(c) discloses a transfer{s)-in from the
Democratic Congressional Campaign Cotmmittee and the Democratic
National Committee. Schedules B and H4 supporting Lines 21{h) and 21{a}
reflect payments for “Signs”, “Buttor™, “Group Sign 100% Federal”,
“Billbosards™, and “Volunteer Cards™. Flease be advised that a state or local
party committes may pay for campaign maletials {such as bompet stickers)
that are distibuted by volunteers in connection with activity on behal€ of
the parly’s nominees in 2 general election. Fayments for this type of
activity are exempt from the definition of a contribution or expenditure if
certain conditions are met. The conditions arc that no public advertising
may be used, including distribution by direct mail (mallings by a
commercial vendor or from commetcial lists); all funds used for the activity
st be permiticd under the Act, none of the funds wsed may have been
designated for a particular candidate; and finally, payments for the ectivity
may not be made from sumsfers-in from the national committee to
specifically fund the activity. For furrther guidance, please refer to 11 CFR
§100.7(b)(15) and (17) and 1o the Campaign Guide for Party Committees.

Please clarify the nature of the transfer(s)-in and subsequent payments for
the aforementioned dishursement{s). If the activity disclosed on your reportt
does niot ezt the definition of “exempt” activity as described above and if
amy portion of the expenditures wers made on behaif of specifically
identified candidales, that amount must be diselosed on Scheduie B or F
supporting Line 23 or 25 of the Detailed Summary Page a& appropriate
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Please clarfy all expenditures mede for “Production”, “Radio”,
“ A dvertisement”, “Mediz”, “Voter File - 100% Feder] - Lauren Beth
Gash”, and “Mail Consultant - GASH” on Schedule(s) B and H4. If a
portion or all of these expenditures were made on behalf of specifically
identified federal candidates, this amownt should be disclosed on Schedules
B, E or F supporting Lines 23, 24 or 25 and include the gmount, name,
address and office sought by each candidate. 11 CFR §§104.3(b) and 106.1

Plemse clarify all expenditures for ‘“voler registration” end
“get-out-the-vote”. In addition, if any of the voter registration or
get-out-the-vate activities referenced Hevse or Senate candidates, they
should be allocated accordingly, unless merely incidental to the overall
activity. If a portion er all of these expenditures were made on behalf of
federal candidates, they should be reported on Schedules B, E or F for Lines
23, 24 or 25 of the Detailed Summary Page, as appropriate.

_Schedule H4 disclozes disbursements for DT Event, Frinting FR event,
Decatur Event, Event date 10/12/00, and Metro East Reception which are
categorized a5 fundraising; however, Schedule HZ does not include the
allocation ratios for this activity. Please amend Schedule H2 1o disclose the
pmitted ratios.

Schedule H4 of your report discloses lump sum payments 1o “Election Day
Withdrewnl” for payroll purposes; however, you have not itemized the
individuals Who receive payment. Each person who provided services to
the committee must be identified if the payments made through the payroll
account to the ultimate payee exceed $200 in a calendar year. Plaase amend
your report by providing the name, date, amount, and purpese for such
payments ag required by 11 CFR 5§102.0(bI2 KA

Schedule A of your report {pertinent portion(s) attached) discloses a
contributionfs) which appears to exceed the limits ser forth in the Act. 2
1.5.C. §44lalh and 11 CFR §110.1(d) preclude a committee and its
affiliates from recciving contributions from another political commttee or
person in excess of 35,000 per calendar year.

If the contribution(s) in question was incompletely or incorrectly disclosed,
you should amend your original report with the ¢larifying nformation. If
the contribution{s) vou received exceeded the limits, you must seek
resttribution of the contribution pursvant to 11 CFR §110.1(k}, transfer-out
the amount in excess of $5,000 to zn account not used fo influence federal
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elections or refund the excessive amount te the donor(s) in accordance with
11 CFR §103.3{b). In the best interest of your committee, 21! regttributions,
{ransfers-out, and refunds shouid be made within gixty days of the
treasurer's Teceipt of the contribution(s), In order o protect the donor's
interests, the Commission recornmends that you inform the coniritutor{s) in
writing to provide the donor(s) with the cption of pramting writien
anthorization for 8 restwibution or transfer-cut éo another account ar
receiving & refund.

Please inform the Commission of your corective action immediately in
writing and ptovide a photocopy of yrur check for the tramsfer-out or
refund. In addition, any reattributions should be reported as memo ehiries
on Schedule A of the report covering the period during which the
quthorization for the reattribution is received. Any transfers-out or refunds
should e disclosed on Schedule B supporting Line 22 or 28 of the report
during which the transaction was made.

Although the Commission may take further legel action regarding the
acceptance of am cxcessive contribution(g), prompt action by your
commitiee to seck Teattnbution, transfer-out or refund the excessive amount
will be taken into consideration.

_Your report disclosed certain cajegories of financial activity that have been
reflected on the wrong lines of the Detailed Summary Page. Event refunds
should be properly disclosed on & separats Schedule(s) A, supporting
Line(s) 15 of the Detailed Summary Page. Please tefer to the instructions
contained on the forms to determine ¢he proper categorization when

preparing your next fling.

“Vou hove received contritmtions from pumerous enbfies, which appea to

be unincorporated proprietorships or partnerships. Generally, these types of

contributions are to be atributed to each person based on their percentage -
of ownership in the firm, Each person who has contributed in excess of

$200 since Jaguery 1 should be identified by name, addrese, occupation,

name of employer, amount of coninbution, and apgregale tolal on Sehedule

A. This information should be disclosed in the form of memo entnes

beneath an entry showing the total contributed by the firm, along with the

address of the firm (sample information attached). 11 CFR §110.1{k)

A written response ar an amendment to your original report{s} correcting the above
problem(s) should be filed with the Federal Election Commission within fiftesn {15} days
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of the date of this letter. If vou need assistance, plesse feel free to contact me on our
toll-free mumber, (B00) 424-9530 (at the prompt press 1, then press 2 to reach the Reporis
Analysis Division). My locel numbser is (202} 694-1130.

Sincerely,

/bt -7

Nicholas T. Ebinger
Reports Analyst
289 Reports Analysis Division
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